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Councils launch campaign to end £160 deficit in funding for countryside residents 
The Rural Services Network, the body representing rural councils in England, is today calling on the government to reduce the deficit in local authority funding for those who live in the countryside in comparison to those who live in towns from the staggering figure of 50%, down to 40%.

Research released in 2009 shows that the funding gap between urban and rural areas has grown dramatically since 1997 and now stands at £163 per head. This is not because of a shift in needs over that time but the result of the previous government’s alterations to the distribution grant to favour certain types of urban authorities.  Responding to the formal consultation from DCLG, the RSN is asking the government to use the Local Government Resource Review to end this inequality.
The RSN has long been concerned that the 4 Block Model used for distributing central government grant has failed to properly recognise both rural deprivation and the significantly higher delivery costs of some important services in predominantly rural areas.
Councillor Roger Begy, Chair of the Rural Services Network, said:

Whilst in opposition Bob Neill MP described the system as “beyond its useful life” and said that the operation of the formula system “significantly disadvantaged Shire Areas” . The system is still broken and we are calling on Mr Pickles and Mr Neill not to miss this opportunity to start to fix it.
We accept that deprived areas should receive higher levels of funding and are not calling for complete parity. However, in light of the higher cost of providing essential services to rural residents we feel that reducing the gap from 50% to 40% is both fair and justified. 
There is a further danger in the Government’s current proposals that full resets could be set at ten year intervals. Unless our concerns are addressed there is a danger that this unfairness could be locked in for ten years with a simply massive impact on rural services over that period.
Specifically the Rural Services Network is calling on the Government to: 
· Increase the Environmental, Protective and Cultural Services (EPCS) district sparsity indicator by 50% and reduce the density indicator to offset the extra relative needs formula (RNF);

· Reinstate the EPCS county sparsity indicator removed in 2003-04, offset by reducing the density indicator by about one quarter; and
· Double the existing discretionary Older Peoples’ Personal Social Services (PSS) sparsity adjustment from 1% of total funding to reflect the very real costs of delivering domiciliary services in remote communities.

In addition to changes to the funding formula, the RSN is also calling on the Government to:

· Revise the baseline to ensure that the gains to rural areas go some way in rectifying past wrongs are not are neutralised by damping; and

· Increase the Fixed Cost Allowance within the formula so that it reflects the impact of inflation since it was last fixed.

Given the relatively small size of rural authorities compared to urban ones, the effect of these measures on other authorities would be small. It would not create significant change or turbulence for local authorities at the start of the new system.
Ends

For further information contact:
Simon Pugh (media enquiries), 07762 657 280

Jon McLeod (media enquiries), 07775 530 978

Graham Biggs, Chief Executive Rural Services Network and SPARSE- Rural01588674922 (mobile 07966790197)

Roger Begy, Chairman of the Rural Services Network and Leader of Rutland County Council, 01572 758224 PA 758203 Mobile 07768471677
NOTES TO EDITORS
The Rural Services Network is a membership organisation devoted to safeguarding and improving services in rural communities across England. It comprises in its membership of some 250 organisations from Local authorities, other service providers (public, private and voluntary sector) and national bodies interested in issues affecting rural areas.

The Local Government Resource Review will consider the way in which local authorities are funded, with a view to giving local authorities greater financial autonomy and strengthening the incentives to support growth in the private sector and regeneration of local economies. It will look at ways to reduce the reliance of local government on central government funding, increase local accountability and ensure that the benefits of economic growth are reflected in the resources authorities have.
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